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FARM BUSINESS DEBT MEDIATION BILL; RURAL AND REGIONAL 
ADJUSTMENT (DEVELOPMENT ASSISTANCE) AMENDMENT BILL 

Mr KRAUSE (Beaudesert—LNP) (9.54 pm): Tonight I rise to make a brief contribution to the 
debate on the Farm Business Debt Mediation Bill 2016. In particular, I wish to support the amendments 
foreshadowed by the member for Burdekin to give better support to agribusinesses in financial difficulty 
through the improvement of debt mediation processes. This is particularly relevant when 87 per cent of 
the state is under a drought declaration. A couple of weeks ago, I noticed some more regions in 
South-East Queensland were drought declared. Although this week we have received some reasonable 
rain, I note that the Scenic Rim Regional Council area was not included in those drought declarations. 
I urge the minister to have the local drought committee look at that again, because it has been a very 
hot summer. People have not seen it this hot for a very long time. There have not been such high 
temperatures in living memory. Normally, it goes on for one or two days but not 10 to 12 days. In that 
time, the damage done to crops in my patch has certainly been felt, although it is good to see that we 
have had some rain.  

Rural debt can arise due to a number of factors. Markets can go up and down and that can affect 
the bottom line of agricultural producers. Natural disasters have a big part to play as well. We have 
seen that far too often, through flood, fire or drought. That really affects profitability. Profitability is the 
key when it comes to an agricultural business. A lot of producers in my electorate and across the whole 
country really want to see a return to profitability, which is affected by many factors and not just how 
much interest they have to pay to a bank. It is deeper than that. The issues facing the dairy industry in 
Queensland and other parts of the country at the moment and the abuse of the market carried out by 
retailers, at the expense of our dairy farmers in many cases, are an absolute disgrace. That is another 
factor that goes towards declining profitability. Debt issues are also caused by the costs that are 
imposed on the agricultural sector. For example, the cost of electricity has skyrocketed over the last 
decade as a result of government intervention in the market. We have seen biosecurity costs— 

Mr Power interjected.  

Madam DEPUTY SPEAKER (Ms Farmer): Order! Member for Logan, there have been far too 

many interjections from you tonight. If you continue, I will have to give you a warning.  

Mr KRAUSE: Biosecurity costs are often passed on to agricultural producers. The member for 
Mermaid Beach spoke about the issues facing the prawn industry at the moment. That is partly as a 
result of policies that have been implemented at the federal level over many years which have resulted 
in not enough inspections of produce coming into this country. It is a risk to all agricultural industries 
when the risk based assessments, as they are called, do not take account of the risk that is faced by 
industry if disease enters the country. All of those costs are passed on to agricultural producers. Another 
example is the cost of water which, through regulation by government, has gone through the roof. 
Vegetation management is another issue that we have spoken a lot about in this place. The compliance 
costs and the costs of doing business under laws imposed by government send down people ’s 
profitability and debt goes up.  
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Workplace health and safety is a very important issue, but there is an argument that sometimes 
it goes too far. Members might know that I am the son of a dairy farmer. I spent the first 20 years of my 
life on a dairy farm. In the mid-1990s, only my father and his children worked on that farm. The 
implementation of a new regulation meant that he had to go to the expense of putting in place a 
workplace health and safety management plan for his own dairy, which he had been working on since 
he was 15.  

Mr Costigan: Red tape gone mad.  

Mr KRAUSE: It was red tape gone mad. Those sorts of costs cause declining profitability, leaving 
the agricultural sector at the mercy of the markets and the elements, leading to debt issues. The answer 
is not simple, but one problem we have is too much government intervention in the agricultural sector, 
which leads to declining profitability.  

The finance market is another example of increased costs. In particular, when we have regulation 
come out of the federal government that is intended to protect consumers it actually ends up costing 
everybody else. We have seen time and time again well-intentioned regulation simply increase costs 
for everybody. We need to see better profitability in agriculture. That is the key to solving a lot of the 
debt problems.  

I support the opposition amendments. I point out that QRAA has provided assistance to local 
producers in my electorate through NDRRA, through transitional arrangements for producers moving 
from one industry to another, for new entrants into the industry and also those who are experiencing 
financial difficulty but are considered to be good prospects for the future of agriculture. Just as we should 
not impose costs on farmers through more regulation—whether it be in the electricity sector, biosecurity, 
workplace health and safety or vegetation management—we should not send money out of the 
Treasury coffers unless it is a prudent decision—one that will more than likely see a return of that money 
to the state. If it does not come back it just adds costs to everybody else.  

I know that there are some farmers in my electorate, in the Western Downs, in the Far North and 
in the north-west who do not appreciate it when they see others being bailed out and no assistance 
being made available for them because they have actually made a go of it and managed to achieve 
some profitability. Perhaps that is why we have seen submissions from the Queensland Farmers’ 
Federation and AgForce that do not support the creation of a new state owned bank as proposed in the 
bill from the crossbench that we are debating tonight. Perhaps it is considered that it will end up 
imposing more costs on the sector—a sector that is overburdened with costs right now.  

I commend the member for Burdekin for bringing forth his amendments to the government’s bill 
that have been formulated after very wide and very long consultation with stakeholders around the 
state. We should be looking at ways to improve, whether it is financial counselling services or farm debt 
mediation, so that when people get into financial difficulty we can help them trade out of that and 
restructure out of that if possible.  

QRAA, or QRIDA as it will become known, is the vehicle to do that. It is unique to Queensland. I 
have seen some of the good work it does. It does not always solve the problems for people. There are 
always going to be people out there who are not able to access the assistance they would like to receive 
from the government, but we live in a world of finite financial resources at the government level. That is 
the position we are at after the years that QRAA has been in existence.  

I commend the member for Burdekin for his amendments to the Farm Business Debt Mediation 
Bill. The opposition will not be opposing the bill. 

 


